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Key data, first half of 20127
Amounts in accordance with International Financial Reporting Standards (IFRS).

CHE 000 JantoJune2012 . . JantoJune 2011 Changein%

Total revenue?
of which revenue from aviation operations?

Earnings before interest, tax, depreciation and amortisation (EBITDA)
EBITDA margin (in %)?

Cash flow from operating activities ... ... M67443 210802 -20.8
Cash flow frominvesting activities® 41,931 Z196.679 T n/a
Invested capital @t 30.06. 2,964190 2903870 . 21,
Average capitalemployed | 2933780 . 2820926 . 4.0
Return on average capital employed (ROCEin %) | S 2
Equity at 30.06. 1,810,728 1,745,94 3.7.

Basic earnings per share (CHF)
Diluted earnings per share (CHF)
Share price at 30.06. (CHF)
Market capitalisation at 30.

" All cited key financial data are unaudited.

?|n the consolidated financial statements for the year ending 31 December 2011 capitalised expenditure and bad debt write-offs have been presented for the first
time as part of “Capitalised expenditure and other income / expenses, net”. The prior-period amounts have been adjusted accordingly.

91n the consolidated financial statements for the year ending 31 December 2011 capitalised borrowing costs have been presented for the first time as part of interest
paid in cash flow from financing activities (previously presented as part of investments in property, plant and equipment (projects in progress)). The prior-period
amounts have been adjusted accordingly.

% Based on the result of the 12-month period preceding the reporting date.

9lnterest-bearing liabilities (net) include interest-bearing debt less cash and cash equivalents, fixed-term-deposits and interest-bearing other current and
non-current financial assets.



Key data excluding the influence of aircraft noise"/?
The following key data are shown excluding the influence of aircraft noise.

(CHF 1,000) Jan toJune 2012 Jan toJune 2011 Changein %

Total revenue®
of which revenue from aviation operations®

Earnings before interest, tax, depreciation and amortisation (EBITDA)
EBITDA margin (in %)%

Cash flow from operating activities ... ... 149,946 - .....gensiz2 5218
Cash flow frominvestingactivities® 34925 . CI9VA87 ] n/a
Invested capital @t 30.06. 2775680 2787841 14
Average capitalemployed | 2756761 2,665.048 .. 3.4
Return on average capital employed (ROCEin %)% | B T2 .
Equity at 30.06. 1,622,218 1,580,420 2.6

Basic earnings per share (CHF)
Diluted earnings per share (CHF)
Share price at 30.06. (CHF)
Market capitalisation at 30.

VAll cited key financial data are unaudited.

2The reported key data excluding the influence of aircraft noise have been adjusted for all significant items relating to aircraft noise.

91n the consolidated financial statements for the year ending 31 December 2011 capitalised expenditure and bad debt write-offs have been presented for the first
time as part of “Capitalised expenditure and other income / expenses, net”. The prior-period amounts have been adjusted accordingly.

“1n the consolidated financial statements for the year ending 31 December 2011 capitalised borrowing costs have been presented for the first time as part of interest
paid in cash flow from financing activities (previously presented as part of investments in property, plant and equipment (projects in progress)). The prior-period
amounts have been adjusted accordingly.

9Based on the result of the 12-month period preceding the reporting date.

9Interest-bearing liabilities (net) include interest-bearing debt less cash and cash equivalents, fixed-term-deposits and interest-bearing other current and
non-current financial assets.
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Interim report 2012

Dear Shareholders,
Ladies and Gentlemen,

Flughafen Zurich AG posted positive growth over the first six months
of 2012 with a first-half profit of CHF 80.2 million, an increase of
9.1% over the prior-year period. At CHF 13.19, earnings per share are
likewise up on the previous year's figure of CHF 11.97.

Business review

Traffic volume trends

Zurich Airport was used by a total of 11,813,710 passengers in the
first half of 2012, an increase of 3.1%. This growth puts Zurich
Airport clearly above the European average of +1.4% as reported by
Airports Council International (ACI). While the number of local
passengers increased by 2.5% to 7.7 million, the transfer passenger
volume rose by 4.4%. With a total of 4.1 million transfer passengers,
the proportion of transfers gained 0.4 percentage points to reach
34.8%.

In contrast to passenger numbers, flight movements fell by 3.1%,
reflecting an increase in the number of passengers per flight and a
higher seat load factor. The average number of passengers per flight
rose by 5.0% to 103.3. The seat load factor saw a year-on-year rise
of 1.9 percentage points to 72.5%.

Passenger numbers increased both on flights to and from European
countries and on intercontinental flights. While the number of
passengers travelling to and from Europe rose by 1.8%, the number
of intercontinental passengers climbed by 7.8%. With passenger
growth figures of 12.2%, Asian destinations witnessed the highest
rise. Numbers to North America increased by 4.7%, and to Africa by
4.6%. Only Latin America showed a decline of 4.2% over the
prior-year period. In comparison with 2011, passenger volumes in the
low-cost segment fell slightly by 0.3%, representing a share of 10.6%
in the first half of 2012.

Trend in total revenue

Revenue increased year on year from CHF 431.9 million to

CHF 457.0 million (+5.8%). Revenue from aviation operations rose
to CHF 283.7 million (+3.7%). This increase is primarily due to
passenger growth and higher income from noise charges. The latter
is partly the result of the new split regarding noise fees which came
into force on 1 January 2012 between Flughafen Zurich AG and the
Canton of Zurich relating to the allocation of the noise charges
collected.

Revenue from non-aviation business was CHF 173.3 million, up 9.5%
on the prior-year period. At CHF 49.1 million, commercial revenue
saw a year-on-year increase of 17.2%. Revenue per outbound
passenger also rose 3.5%, from CHF 40.3 to CHF 41.7. This is mainly
attributable to the new airside retail offerings and the arrival
duty-free shop. All renovation work for the major “Zirich 2010”
project was completed in the first half of 2012. Parking revenue
experienced a rise of 1.6%. Revenue from facility management
increased by 7.3% as a result of various new lease agreements.

Key operating data and results

Whereas revenue increased by just under 6%, operating costs rose
by 4.1% to CHF 214.8 million. The increase in staff costs is attribut-
able to a higher headcount resulting from the infrastructure (Dock B
and security check building) commissioned on 1 December 2011 and
to a pay rise granted on 1 May 2012. As security costs were reduced
by 2.1%, primarily owing to the new centralised security checks,
administrative costs were higher than in the previous year, as a result
of greater external support.

At CHF 242.2 million, earnings before interest, tax, depreciation and
amortisation (EBITDA) were CHF 16.6 million higher than the
prior-year figure of CHF 225.6 million. The EBITDA margin grew
from 52.2% to 53.0%.

Earnings before interest and tax (EBIT) rose by 6.1%, from CHF 126.5
million to CHF 134.2 million. Excluding noise-related income and
expense, EBIT improved by 5.5%.

The result in the “Non-aviation” segment improved from CHF 89.3
million to CHF 100.1 million. Despite passenger growth, the “Aviation
flight operations” result declined from CHF 21.5 million to CHF 10.7
million. The lower profit is related to higher depreciation and
operating costs in connection with the commissioning of the new
"Zlrich 2010" infrastructure. The “Aviation security” segment posted
a positive result of CHF 4.8 million. The “Aviation aircraft noise”
segment improved its result from CHF 17.3 million to CHF 18.6
million. This is due, on the one hand, to passenger growth and, on the
other, to the redistribution of noise charges between Flughafen
ZUrich AG and the Canton of Zurich.

The net finance result declined slightly by CHF 0.2 million to

CHF 34.9 million (-0.7%). The share of profit or loss of associates
amounted to CHF 1.2 million in the first half of the year (2011

CHF 1.1 million). The holdings in India (Bangalore) and Latin America
made a positive contribution to results.

At CHF 80.2 million, the reported interim profit is 9.1% higher than
the prior-year figure (CHF 73.5 million). The result excluding aircraft
noise comes to CHF 67.5 million (H1 2011: CHF 63.3 million),
corresponding to a rise of 6.7%.
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Assets and financial position

In the first half of 2012, additions to property, plant and equipment
amounted to CHF 57.9 million, around CHF 93.6 million less than the
prior-year figure (CHF 151.5 million). Significant amounts were
invested in the Terminal 2 upgrade project (CHF 14.2 million),
various maintenance operations to preserve the value of buildings
(CHF 8.4 million), and the expansion of car parking (CHF 5.0 million).

As at 30 June 2012, financial liabilities were CHF 1.15 billion, down
CHF 63.6 million compared with the balance sheet date of

31 December 2011. The change is primarily due to a repayment

of the US private placement in April 2012 as well as valuation effects.
Net debt rose from CHF 818.3 million to CHF 8371 million in the
same period.

Jan toJune 2012

including  Elimination of
CHE1.000) aircraftnoise aircraftnoise
Revenue from aviation operations” 283706 24,990
Revenue from non-aviation operations” 173342
Totalrevenue? ... .........457048 =24,990
Operatingexpenses” . -214,826 1985
Earnings before interest, tax, depreciation
and amortisation (EBITDA) 242,222 -23,005

On 3 July 2012, Flughafen Zirich AG successfully issued a bond for
CHF 300 million on the Swiss capital market. The bond will mature
in eight years and carries an interest rate of 1.25%.

Rating

In April 2012, ratings agency Standard & Poor's raised the company's
rating by one notch from A-to A, underlining the solid positioning of
the airport operator in the capital markets.

Jan toJune 2012 Jan toJune 2011 Jan toJune 2011

excluding including Elimination of excluding
........ aircraftnoise  aircraftnoise | aircraftnoise  aircraftnoise
.............. 258716 .....278840 .723.0%0 . ......250590
N1 2 ... 198,287 ] 158,287
............. 432,058 .. 481,927 723,050 . ....408877
............ “212841 7208347 2081 n204,188

219,217 225,580 -20,889 204,69

"In the consolidated financial statements for the year ending 31 December 2011 capitalised expenditure and bad debt write-offs have been presented for the first
time as part of “Capitalised expenditure and other income / expenses, net”. The prior-period amounts have been adjusted accordingly.



Company

Following the completion of major projects in December of last year,
the focus for the first half of 2012 has been on anchoring the new
infrastructures in day-to-day operations. Along with improved, even
more efficient passenger processes, the additional gastronomic

and shopping opportunities created enhance the whole experience
of travelling through Zurich Airport. The positive trend in traffic
volumes in spite of the difficult economic climate shows that Zurich
Airport can hold its own as a premier quality destination.

Flight operations — a pioneer and role model

Efficiency is important not only on the ground, but also in the skies
above the airport. A number of bodies involved in civil aviation have
come together in the SESAR project (Single European Sky ATM (Air
Traffic Management) Research) to promote improved efficiency and
modernisation in European air traffic management. As linchpins of
Europe’s air transport network, airports play a key role here as they
have the greatest density of traffic and also supply the majority of
the data. Zurich Airport is therefore participating in SESAR as part of
a consortium comprising the airports of Amsterdam, Frankfurt,
London, Munich and Paris.

One SESAR project concerns the development of a GPS approach
procedure, and Zurich Airport was the first airport in Europe to
introduce this in March 2011. It is being developed as part of the
CHIPS Swiss innovation platform - the "CH-wide Implementation
Program for SESAR Related Activities”. In addition to Flughafen
Zurich AG and Skyguide, other participants include the Federal Office
of Civil Aviation (FOCA) and the airline Swiss. Zurich Airport’s
commitment to this project underscores its role as a leading airport
at the forefront of the development and deployment of satellite-
based flight procedures. GPS-assisted landing has been possible at
the airport’s runway 14 under certain conditions since March 2011.

A ground station located at Zurich Airport will additionally improve
the precision of the GPS signal. This use of GPS technology will
enable suitably equipped aircraft to land also in low-cloud or poor
visibility conditions in future. In June this year, Flughafen Zurich AG
and Skyguide therefore submitted a planning application for a ground
station to FOCA.

Flughafen Zurich AG's high standards of safety have been affirmed
by FOCA. Among other things, the International Civil Aviation
Organisation (ICAQ) lays down the operational safety requirements
for airports. As the operator of Zurich Airport, Flughafen Ztrich AG
has been certified since June 2006 and is required to be audited by
FOCA every three years. Along with the airport’s operating and
safety processes, in the spring FOCA inspected the Safety Manage-
ment System of Flughafen Zurich AG and deemed it compliant. The
inspection included the airport operator's organisation of contin-
gency planning, aircraft refuelling, regular runway inspections and
snow clearing.

The smooth functioning of processes on the apron has also received
recognition from freight industry experts: Zurich Airport garnered
the Air Cargo Excellence Award from international freight magazine
“"Air Cargo” for the excellent service provided by its freight division
and the agencies involved. Zurich Airport took first place in the
“European airports between 100,000 to 399,000 tonnes” category
and ranked third overall in an international field of airports.

Infrastructure - investment in the future

Construction and investment are daily activities at Zurich Airport.
Two major construction projects, Dock B and the security check
building, were opened to the public on 1 December 2011 and have
since proved their worth many times over. A further major building
project - the upgrading of Terminal 2 - enters a crucial phase this
year. Besides extensive renovation of the building, the project aims to
deliver tangible improvements. The materials employed are similar
to those used in the present airport buildings, but the terminal will
nevertheless have a character all of its own. An extension will create
even more space for passengers and will feature a friendly atmos-
phere with lots of natural daylight.

In the main construction phase launched in the spring of 2012, the
southern part of the current Check-in 2 area is undergoing renova-
tion. Desks in rows 7 to 10 have already been relocated to the
mezzanine level G1 and have recommenced operation there. Since
the work is scheduled to be carried out in a number of phases up
until 2015, the refurbished southern part of the hall will already be
available for use following completion of the first phase at the end of
2013. The northern part will then be renovated. The facades, the
roof, the building services and links to the baggage sorting system
and other functional areas will also be renewed step-by-step. All the
renovation work will be carried out during ongoing operations. The
biggest physical bottlenecks will arise temporarily in the Arrival 2
area. The airport operator will endeavour to manage the high
concentration of people in the area as optimally as possible by
running an information campaign as well as providing on-the-spot
airport guides and additional signposting. Nevertheless, alongside
these provisions, a large measure of patience and understanding will
be required from everyone affected. Finally, to complete this major
project, the curbsides on both levels will be renewed in 2015.

The temporary noise barrier on the hangar apron has already been
completed and came into operation in February 2012. Compared
with the obsolete noise baffles it replaced, the new noise barrier has
already significantly reduced noise levels during engine ground
testing. The size of this open pen allows engines on short-haul
aircraft to be tested within the facility. For operational reasons, this is
usually done at night. The noise barrier is a provisional solution until
the erection of a new, fully enclosed noise protection hangar which
is scheduled to replace it in April 2014. The enclosed hangar will
then also enable on-wing engine testing of long-haul aircraft. At
present this is usually carried out during the day on the hangar apron
or on one of the runways. The temporary facility will be removed

as soon as the noise protection hangar has commenced operation.
A planning application for the enclosed hangar has already been
submitted to FOCA and is available for public inspection.
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Passengers - improved efficiency and enhanced experience
Since 6 November 2006, all European airports have been obliged to
impose restrictions on liquids in hand luggage. The European Union
is planning to revise the relevant regulations in the near future. To
this end, various European airports are testing new screening
equipment. Up until the end of February 2012, trials of two new
scanners designed to detect dangerous liquids in hand luggage were
conducted at Zurich Airport. Flughafen Zirich AG also used the trials
to evaluate its security checkpoint processes, i.e. the trials not only
tested the equipment itself, but also looked at the impact of its use
on passenger flows. For the airport operator, security is paramount.
The rollout of new equipment at Zurich Airport is only feasible if the
scanners are technically advanced enough to ensure that the high
security standards are maintained, while at the same time making
the processes simpler and more convenient for passengers. For the
time being there will be no changes for passengers and the existing
restrictions on liguids in hand luggage will continue to apply.

A new iPhone app (application) launched by Flughafen Zurich AG at
the beginning of the year is making life easier for travellers. The
Zurich Airport app provides passengers with the latest arrivals and
departures information. The automatic notifications (push mes-
sages) are especially practical: users can specify a flight and are then
notified each time its status changes - such as when to go to the
gate, or if the incoming flight is delayed. Anyone travelling by car to
the airport can check parking availability in the car parks. Public
transport users can obtain the latest departure times for trains, buses
and trams. The app also includes information on shopping and
restaurants in the passenger and public zones, checking in, baggage
and customs regulations, airlines, special assistance, hotels and
contact addresses. The app was downloaded over 150,000 times
within the first six months.

Politics - the year of decisions

The revision of the Swiss Federal Aviation Act has created a formal
basis for airport charges in Switzerland. An important decision has
now been taken. The Federal Council has approved the definitive
ordinance on airport charges. It came into force on 1June 2012, with
the deadline for implementation set for 1 January 2014. The eco-
nomic framework is therefore now in place which will create greater
planning security for both Flughafen Zurich AG and airport users
with respect to air traffic charges as well as usage and access charges.
This will enable Flughafen Zurich AG to adequately refinance its

high investment in the development and maintenance of the airport’s
infrastructure.

The ordinance provides for a two-stage process to regulate airport
charges. Airports and their users should first attempt to negotiate an
agreement on the system of charges and the level of charges. If no
agreement can be reached through negotiation, in a second stage the
airport operator will submit its proposed charges to FOCA. These
will be based either on a benchmark study with airports operating
according to a similar business model, or on the detailed calculation
criteria defined in the ordinance. Both the content and processes of
regulation are transparent for Flughafen Zurich AG.

During the first half of 2012 negotiations between the delegations
on either side of the Rhine on the treaty between Switzerland and
Germany became increasingly intensive. Discussions were protrac-
ted, with both sides having to make significant concessions, but a
conclusion was finally reached on 2 July 2012. Compared with the
previous 2001 treaty, the new agreement creates a number of
operational benefits for Flughafen Zirich AG. Its investment is
protected at least until the year 2030, and further development of
Zurich Airport will be possible. Crucially, there are no limits on the
number of flight movements over southern Germany. Implementa-
tion of the treaty is set for 2020. The necessary steps to comply
with the conditions now need to be taken.

Destination airport - from Airport City to excursion destination
Plans for “The Circle”, a services centre which will offer around
200,000 m? of floor space directly adjacent to Zurich Airport, are
well underway. From hotels and restaurants to offices, prestige sites
for companies, medical services and training facilities, “The Circle”
will offer an ideal mix of services at a prime location within walking
distance of the terminals. In spring the airport operator was pleased
to report the achievement of two significant milestones: Firstly, it
succeeded in winning the ideal operator for the hotel facilities in the
shape of the Hyatt hotel chain. The long-term agreement stipulates
that a Hyatt Regency hotel and a Hyatt Place hotel will together
provide some 550 rooms over an area of around 45,000 m?. The
Hyatt Regency will also include a conference centre with seating for
1,500 plus additional rooms for meetings and exhibitions. This
agreement reached with the hotel operator means that approxi-
mately 25 percent of the total floor space of “The Circle” is already
occupied. The successful conclusion of this contract thus represents
an important step towards the realisation of the project.

Another key stage was planning consent. Flughafen Zirich AG
received this from the municipality of Kloten on 6 March 2012 and it
is now legally in force. To ensure the project’s success, additional
anchor tenants still need to be found for the office spaces and service
areas, investment cost adherence must be achieved as the main
basis for the project’s viability, and investment and financing
structures need to be set up. Once all these conditions have been
met and finance has been secured, building work is set to commence
at the end of 2013. The next step is to develop the initial project to
form the basis for discussions with potential investors.

Further developments have additionally enhanced the attractiveness
of Zurich Airport as a destination. Particular mention should be
made of the new high-quality retail offering in the Airside Center,
including the expansion of the space devoted to perfumes and
cosmetics on Level 1, new La Prairie and Tommy Hilfiger boutiques, a
new Grieder menswear shop, and a new Nuance handbag store.
Since opening at the beginning of May, the “upperdeck” restaurant
on the Airport Center's mezzanine level combines gastronomic
delights with the fascination of flying, attracting passengers, visitors
and airport staff alike.



The new observation deck at Dock B has also proved to be a highly
popular attraction. Since it opened at the end of 2011, it has greatly
exceeded visitor forecasts. Just halfway through the year, the visitor
numbers of the old observation deck have almost been reached
already, and the resonance among the local population and visitors is
great. It has even attracted the interest of international media such
as CNN and NBC who cited the observation deck as a successful
example of how the airport operator effectively communicated the
fascination of flying to the general public.

Relations with residents -

sound insulation concept for south-side residents

The airport operator has submitted a sound insulation concept for
residents on the south side of the airport to the FOCA. The concept
provides for the installation of closing mechanisms on the bedroom
windows of certain properties situated within a defined corridor
directly affected by landings on runway 34. Noise calculations show
that, given the current level of aircraft noise, closed windows provide
adequate protection against being awoken. The area covered by this
south-side sound insulation concept includes around 1,300 residen-
tial properties in the communities of Opfikon-Glattbrugg, Wallisellen,
Zurich and Dubendorf. The work will be carried out in stages and
should be completed within two years.

International airport business — increased presence in Chile

Via its joint venture with A-port Chile S.A., Flughafen Zurich AG has
been awarded the concession for the operation and expansion of
Iquique airport in Chile. Following the takeover in January 2013, the
responsibility for both the expansion and management of the airport
will be handed over to A-Port Chile for an interim period of four
years. "Aeropuerto Internacional Diego Aracena” lies around 20 kilo-
metres south of the port of Iquique. Approximately 1.1 million
passengers travelled through Chile’s third largest airport last year.
Outside Switzerland, Flughafen Zirich AG is currently involved in
the operation of ten airports in India and South America. These
operations are always in cooperation with strong local partners.

Outlook

Following the strong growth in passenger volumes in the first six
months, Flughafen Zirich AG also expects solid growth in the
second half of 2012. Passenger volumes are expected to rise by
around 2.5% over the whole year. Overall growth of between 5% and
10% is anticipated for 2012 as a whole.

Zurich Airport, 17 August 2012

//

4(;2{2;,"/’(/ //é—\,._

Andreas Schmid
Chairman of the Board
of Directors

Thomas E. Kern
Chief Executive Officer
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Interim consolidated income statement®

2012 2011 2011
(CHF 1,000) Notes Jan toJune Jan toJune Jan to Dec

Personnel expenses
Police and security

YAl financial data presented here are unaudited, with the exception of figures for the period from January to December 2011.

?1n the consolidated financial statements for the year ending 31 December 2011 capitalised expenditure and bad debt write-offs have been presented for the first
time as part of “Capitalised expenditure and other income / expenses, net”. The prior-period amounts (Jan to June 2011) have been adjusted accordingly, resulting in
a CHF 6.3 million decline in revenue.

Interim consolidated statement of comprehensive income

2012 2011 2011

O 1000 Jantodune JantoJdune JantoDec
PO 80,224 73,499 170,910
Other comprehensive income
Cross-currency interest rate swaps, net of income tax

Adjustments tofairvalue ... ....B0%_ 25261 ... ~20,826

Transfer to income Statement ..o 4294 ...5248 . .. 10833
Available-for-sale securities

Adjustmentstofairvalue 766 486 . 1,126

Transfer toincome statement 0 275 275
Foreignexchangedifferences 433 -885 . ~2,445
Other comprehensive income, net of income tax 1,531 30,685 ... . -11,037
Total comprehensive income 91,755 104,184 159,873

YAll financial data presented here are unaudited, with the exception of figures for the period from January to December 2011.
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Interim consolidated balance sheet?

(CHF 1,000) Notes 30.06.2012 30.06.2011 3112.2011

Investments in associates
Non-current financial assets of Airport of Zurich Noise Fund .
Other financial assets 11

Non-current assets 3,446,54

Cash and cash equivalents
Current assets

Equity and liabilities
Share capital 307,019 307,019 307,019
Own shares

Bondsand non-currentloans @ 1,009318 1.017804 1,070,649
Non-currentlease liabilities @ 43453 . 52,339 47728
Non-current provisions for sound insulation and resident protection plus formal

expropriations (5) 301,548 305,932 312,795

Current provisions for sound insulation and resident protection plus formal expropriations

Current tax liabilities
Current liabilities

Y All financial data presented here are unaudited, with the exception of figures as at 31 December 2011.
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Interim consolidated statement of changes in equity®
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Dividends forthe 2010 financial year | .. . ... i TA2.964 | 742,964
Purchase ofownshares ... T2 e 228
Sale of ownshares ... ...l O TSSOSO PSSR P PRSPPSO 0
Share-based payments 786 . L U UUUPUPUOPRURUPI 555
Balanceat30.06.2011 | . 307,019 ... 7213 887575 ...-96,586 . 856 ... <841 ...908,139 1,745,949
Balanceat3112.2011 307,019 .. S477....588,055 -97088 1,496 -2,701 1,005,550 1,801,854
Profit, first half of 2012 80,224 80,224

Cross-currency interest rate swaps, net of income tax

Adjustments tofairvalue . 6038 6,038

Transfer to iNCOMe Statement | ... 4294 4,094
Available-for-sale-securities

Adjustmentstofairvalue 766 766

Transfer toincome statement O 0
Foreign eXCnaNge A e 433 . 433
Other comprehensive income, net of income tax . . ... O O 0. 10,332 ... 786 . 433 . 0. 11,531
Total comprehensiveincome . 0. 0. 0. 10,332 ... 766 ... 433 80,224 91,785
Dividends for the 2011 financialyear L .....................5\389  -5/389
Purchaseof ownshares . T83.270 -33,270
Saleofownshares 7288 3 7,323
Share-based payments 1,001 T 455
Balance at 30.06.2012 307,019 -25,458 587,544 —-86,756 2,262 -2,268 1,028,385 1,810,728

YAl financial data presented here are unaudited, with the exception of figures as at 31 December 2010 and 2011.
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Interim consolidated cash flow statement?

2012 2011 2011
CHE 1000 Notes . Jantodune Jantodune . Jan to Dec
PO 80,224 73,499 170,910
Financeresult,net 34920 . 39195 73,451
Share of profitorloss of associates “1239 -1089 -1.390
Income taxexpense 20280 . 18874 40,825
Depreciation of property, plantand equipment @ 101704 93778 . 190,010
Amortisation of intangible assets @ ....ee6 5680 11.868
Recognition of government subsidies and grants on buildings and engineering structures
inthe income statement (2) -323 -337

Share-based payments
Increase(-) / decrease(+) in inventories, trade receivables
and other receivables and prepaid expenses -13,824 -16,219 -16,839

Sale of own shares 7,323 0 0

Interest paid

Balance at beginning of reporting period
Effect of foreign exchange differences on cash and cash equivalents held
Balance at end of reporting period

YAl financial data presented here are unaudited, with the exception of figures for the period from January to December 2011.

?1n the consolidated financial statements for the year ending 31 December 2011 capitalised borrowing costs have been presented for the first time as part of interest
paid in cash flow from financing activities (previously presented as part of investments in property, plant and equipment (projects in progress)). The prior-period
amounts (Jan toJune 2011) have been adjusted accordingly.
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Segment reporting®

Aviation Aviation Aviation
flight operations security aircraft noise Non-aviation Eliminations Consolidated

JantoJune 2012
Jan toJune 2011
Jan toJune 2012
Jan toJune 2011
Jan toJune 2012
Jan toJune 2011

(CHF million)

Jan toJune 2012
Jan toJune 2011
JantoJune 2012
JantoJune 2011
JantoJune 2012
Jan toJune 2011

Inter-segment revenue
Total revenue?

Property, plant and equipment and intangible

assets ......................................................................................................................................................................................................
Financialassets

Investments in associates
Current financial assets and cash and cash

equivalents 91.5 91.5 91.5 91.5

Unallocated current financial assets and cash and
cash equivalents

Totalinvestments . ... 197....186 . 0.5 ... 07 .. .417 361 876 1322 99.5 1876
Depreciationand amortisation ... ... 835....297 2888 4088 87T BZ0 1080.....991
Number of employees (full-time positions) 5920 5760 170 160 110 110 7310 €840 . . .. 1,351.0 1,287.0

D All financial data presented here are unaudited.

?1n the consolidated financial statements for the year ending 31 December 2011 capitalised expenditure and bad debt write-offs have been presented for the first
time as part of “Capitalised expenditure and other income / expenses, net”. The prior-period amounts have been adjusted accordingly.



Financial report | Accounting policies | Selected notes to the interim consolidated financial statements (unaudited)

Accounting policies

A) Statement of compliance

The unaudited condensed interim consolidated financial statements
for the six months ended 30 June 2012 were prepared in accordance
with International Accounting Standard 34 (IAS 34) “Interim
Financial Reporting”. They do not contain all the information included
in the consolidated financial statements for the year ended

31 December 2011 and should therefore be read in conjunction with
the latter. This applies in particular to the notes on the reporting of
noise-related costs in the consolidated financial statements.

B) Changes in accounting policies

The company adopted the following amended International Financial
Reporting Standards which are mandatory for the first time for the
financial year beginning 1 January 2012: Amendments to IFRS 7
“Financial Instruments: Disclosures” in "Disclosures - Transfers of
Financial Assets” and amendments to IAS 12 in "Deferred Tax:
Recovery of Underlying Assets"”. The application of the amended
Standards does not have any impact on these condensed interim
consolidated financial statements. Moreover, this interim annual
report was prepared in accordance with the accounting policies
described in the 2011 consolidated financial statements.

C) Seasonal factors

Due to the nature of the civil aviation sector and based on statistics,
traffic volumes (passenger volumes and number of flights) are
usually higher in the second half of the year than in the first half.

Selected notes to the interim consolidated financial statements

Current developments relating to the reporting of noise-related
costs in the financial statements

Based on the Swiss Federal Supreme Court rulings of 8 June 2010 on
the foreseeability of an eastern approach and 9 December 2011 on
the method used to calculate a decline in the market value of
investment property as well as other fundamental issues, Flughafen
Zurich AG, in cooperation with the Canton of Zurich, undertook a
reappraisal of noise-related operating costs as of 31 December 2010
and 31 December 2011 respectively. According to this updated
calculation, total noise-related operating costs amounted to

CHF 740.6 million at the end of December 2011 (CHF 739.5 million
at the end of December 2010; originally CHF 759.8 million).

Since no new rulings were handed down by the Swiss Federal
Supreme Court during the first half of 2012, the company decided on
30 June 2012 to adhere to the updated calculation of noise-related
operating costs from the end of December 2011. This cost estimate is
based on a number of assumptions, such as pending legal issues
where there has been no decision by a court of last instance.

Since, based on the updated calculations related to formal expropria-
tions dated 31 December 2011, the share of “old” noise-related
liabilities pre-financed by the Canton of Zurich has been reduced,
Flughafen Zurich AG is entitled to 76% (previously 72%; originally
53%) of the collected noise charges as of 1 January 2012.

-19-



Financial report | Notes

1) Finance result

(CHF 1,000)

Unwinding of discount on provisions for sound insulation and resident protection plus formal expropriations

Total finance costs

Interest income on financial assets of Airport of Zurich Noise Fund
Interest income on postal accounts and bank deposits / loans
Interest on arrears

Foreign exchange gains
Other finance income
Total finance income
Fi

Interest expenses on bonds and non-current loans were
CHF 0.8 million or 2.8% lower than in the prior-year period at
CHF 27.2 million.

Capitalised interest on borrowings for buildings under construction

were CHF 2.1 million lower due to a reduction in construction activity.

In the first half of 2012, they were calculated using an average
interest rate of 4.80% (H12011: 517%).

2012
Jan toJune

2011
Jan toJune

2011
Jan to Dec

Total finance costs for the reporting period were CHF 1.0 million or
2.6% higher than in the prior-year period at CHF 37.7 million.

Finance income rose by CHF 1.2 million year on year. Overall,
therefore, the net finance result improved by CHF 0.2 million
compared with the first half of the previous year to CHF 34.9 million.



2) Changes in property, plant and equipment and intangible assets
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Cost

Balanceasat01.01.2012 . 109.5  1,522.2  3,838.1 985 2078 2535  6,0296 3266 719 . 398.5

Additions 06 . 573 579 0.0

Disposals .. 18 By SRRSO I8 194 T -21

Transfers 43 ........ 143 ......... 6 91 ................. _1006 .......... 79 ........ _50 ...................... 50 ......... 50

Balance as at 30.06.2012 113.8 1,535.2 3,900.9 99.1 164.5 249.6 6,063.1 326.6 74.8 401.4

Depreciation, amortisation and impairment
losses
Balanceasat01.01.2012 . ... . ........00 €917 21675 499 00 1702 38,079.4 212  59.6 808

Additions
Disposals

Government subsidies and grants

Balanceasat01.01.2012 00 ... 01 . 27 .. 00 ... 00 ... 00 ... 28 ... 00 ... 00 ... 0.0
Recognitioninincome statement .01 0 08 0.0
Balanceasat30.06.2012 . .. ... 00 ... 00 ... 25 0.0 ... 00 ... 00 ... 25 . 00 ... 0.0 ... 0.0
Net carryingamountasat01.01.2012 1095 . 830.4 16678 48.6 2078 833 29474 305.4 123 . 317.7
Net carryingamountas at30.6.2012 1138 . 820.6 16717 . A47 . 1645 823  2,897.6 3016 143 . 315.9

Note: when adding up rounded-up or rounded-down sums, it is possible that minor discrepancies may occur.

At the same time as an intangible asset from the right of formal
expropriation was first recognised in the amount of CHF 125.5 million
(present value of the expected future payments) at 30 June 2008

Intangible asset from right of formal expropriation
With the award of the operating licence, Flughafen Zirich AG was
also granted a right of formal expropriation in respect of property

owners exposed to aircraft noise. This right was granted on condition
that the airport operator bears the costs associated with compensa-
tion payments, and it is recognised as an intangible asset at the date
when the probable total cost can be estimated based on final-in-
stance court rulings, so that the cost can be reliably estimated in
accordance with IAS 38.21.

and adjustments in the amount of CHF 57.8 million and

CHF 27.0 million were recognised at 31 December 2010 and

31 December 2011, an equal amount was in each case recognised as
a provision (see note 5, “Provisions for sound insulation and resident
protection plus formal expropriations”). In addition to compensation
for pilot cases amounting to CHF 0.9 million, in mid-2008, a portion
of the Airport of Zurich Noise Fund in the amount of CHF 115.4 million
was also recognised as an intangible asset from the right of formal
expropriation. This portion was transferred to the Canton of Zurich
under the supplementary agreement (to the merger agreement)
dated 8 March 2006.

The intangible asset is amortised using the straight-line method over
the remaining term of the operating licence (i.e. until May 2051).
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3) Cash and cash equivalents

CHE1000) 30.06.2012 of which AZNF . 30.08.2011  ofwhich AZNF  31.12.2011  of which AZNF
Cashonhand 218 202 260 .
Cash at banks and in postalaccounts 710685 27884 116332 11408 G417 1101
Calldeposits” . 4250 O . BBA
Fixed-termdeposits® O 100,000 1019
Collateraldue within90days . G187 4068 187
Totalcashand cashequivalents = 79,718 ... 27334 .. 220812 . 1,405 69,512 ... 1,101
"'Due within 90 days of date of acquisition

4) Financial liabilities

(CHF 1,000) 30.06.2012 30.06.2011 31.12.2011

Japanese private placement
US private placement
Bonds ....................................................................
Non-current liabilities to banks arising from US car park lease
Non-current lease liabilites
Non-current financial liabilities

Changes to the Japanese private placement are attributable to
foreign exchange movements. In the case of liabilities to banks
arising from the US car park lease and the US private placement, the
changes comprise the combined effects of foreign exchange
movements and annual repayments. In April 2012, the second of five
annual tranches of the US private placement was repaid. The
liabilities to banks arising from the US car park lease will be repaid

in full in December 2012,

Flughafen Zurich AG holds derivative financial instruments in

the form of cross-currency interest rate swaps for the purpose of
hedging the currency risks associated with future interest payments
and repayments relating to financial liabilities in foreign currencies.
The fair value of these derivative financial instruments is recognised
in other current liabilities, accruals and deferrals and was CHF 168.9
million at 30 June 2012 (31 December 2011: CHF 193.7 million).

Non-current financial liabilities were CHF 65.6 million lower than on
the previous reporting date, while current financial liabilities were
CHF 2.0 million higher than on 31 December 2011. Overall, therefore,
financial liabilities declined by CHF 63.6 million 5.2%).



5) Provisions for sound insulation and resident protection measures plus formal expropriations

Sound insulation and Formal
(CHF 1,000) resident protection expropriations Total

Provisions used "
Provisions reversed
Provisions made

The amount paid for formal expropriations only includes effective payments of compensation, and excludes other associated external costs in accordance with the
regulations of the Airport of Zurich Noise Fund.

?In the previous year the expected cash outflows for sound insulation and resident protection measures up to the end of 2020 were reassessed, which resulted in a
positive effect from the unwinding of the discount on the provisions for sound insulation and resident protection.

Provisions for sound insulation and resident protection Provisions for formal expropriations

The company has effectively committed itself to bearing approxi- Based on the fundamental issues on which the Swiss Federal

mately CHF 240.0 million in costs for sound insulation and resident Supreme Court has ruled to date (see also notes to the condensed

protection measures, some of which have already been carried out interim consolidated financial statements, “"Current developments

while others have been announced. At the end of the reporting relating to the reporting of noise-related costs in the financial

period, a total of around CHF 129.7 million had been paid out. The statements”) and taking account of the pre-financing provided by the

estimated outstanding costs are stated at present value (CHF 99.0 Canton of Zurich, an amount of CHF 234.5 million was recognised

million) in the breakdown of provisions shown above. Due to the as a provision for “new” noise-related liabilities at 30 June 2012

decline in general interest rates, the discount rate used to calculate (nominal amount CHF 261.5 million). Again, the discount rate is

the interest cost on the nominal payment flows is now 2.5% 2.5% (H12011: 3.5%). This provision is based on the recognition of

(H12011: 3.5%). It is currently expected that the payments can be an intangible asset from the right of formal expropriation (see note 2,

completed by the end of 2020. “Changes in property, plant and equipment and intangible assets”).
It is currently expected that the payments can be completed by the
end of 2018.

Because the Canton of Zurich has assumed the “old" noise-related
liabilities as part of the pre-financing solution, Flughafen Zirich AG is
no longer required to recognise a provision for these “old" liabilities.
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6) Airport of Zurich Noise Fund

(CHF 1,000)

Adjustments to fair value of financial assets (available-for-sale securitie
Gains/losses on financialassets
Airport of Zurich Noise Fund as at end

2012 2011 2011
Jan toJune Jan toJune Jan to Dec

"Excluding the proportion of collected noise charges for the Canton of Zurich as of 1 July 2008.
?|n addition to compensation payments for formal expropriations, this amount includes other associated external costs (in accordance with the regulations of the

Airport of Zurich Noise Fund).

Summary of assets invested for the Airport of Zurich Noise Fund:

(CHF 1,000)

.................. 3006.2012 . ...........80062011 81122011
....................... 27834 ... 0405 100
....................... 64203 . ...........80051 . .. 76469
....................... 172,485 . ........082671 . ... 167632
2882 4662 . 2,509

266,604 228,789 247711

For accounting reasons, an accrual (deferral) towards Flughafen Zirich AG arises as at the end of the reporting period. This is compensated in the subsequent

month, so the balance of liquid funds is restored.

Flughafen Zurich AG refinances all costs related to aircraft noise
through special noise charges based on the “originator pays”
principle. In the interest of transparency, costs and income relating
to aircraft noise are recognised in a special liquidity-based fund
statement for the Airport of Zurich Noise Fund.

The funds of the Airport of Zurich Noise Fund are managed by
professional investment institutions on the basis of a conservative,
money market-oriented investment strategy and invested mainly in
fixed-rate debt instruments. The income from these investments is
credited to the fund statement.

As part of the pre-financing solution, an amount of CHF 115.4 million
was transferred to the Canton of Zurich on 1July 2008 (separation
of the “old” noise-related liabilities). Since that date, the Canton of
Zurich also receives a portion of the collected noise charges. Thus,
the balance of the Airport of Zurich Noise Fund relates to the “new”
noise-related liabilities of Flughafen Zirich AG.

The detailed fund statement is disclosed to a committee comprising
representatives of Zurich Airport customers and the relevant
authorities. The regulations of the Airport of Zurich Noise Fund and
other current information (including an overview of the investments
and a consolidated overview of the Airport of Zurich Noise Fund) can
be downloaded from the following website:
www.zurich-airport.com/aznf



7) Deferred tax liabilities
The balance of deferred tax assets and liabilities has changed as follows:

CHE 1 000) e .......80062012 3008.2010 . ........8112.2007
Deferred tax liability,netasat01.01. 94273 .. 98,484 .. 98,484
Deferred taxes on adjustments to fair value of cross-currency interest rate swaps

recognised inhedgingreserve 1957 6,514 -5,870
Cross-currency interest rate swaps - transfer toincome statement W07 1853 2793
Change according to income statement 432 =374 -1,634

8) Additional disclosures

Contingent liabilities

A number of legal proceedings and claims against Flughafen Zurich
AG in the context of its normal business activities are still pending.
The company does not expect the amounts required to settle these
lawsuits and claims to have a significantly negative impact on the
consolidated financial statements or cash flow.

If, on the basis of future legal practice, total noise-related costs in the
worst case (“negative case”) should ultimately be below the
applicable threshold, the Canton of Zurich would no longer be
required under the supplementary agreement of 8 March 2006 to
assume the pre-financing of the “old"” noise-related liabilities. In this
case, Flughafen Zurich AG would assume the still unpaid “old”
noise-related liabilities and in return would receive back the Canton
of Zurich's corresponding share of the assets from the Airport of
Zurich Noise Fund (“reversal”). As of that date the splitting of noise
charges would also no longer apply. At that point in time Flughafen
Zurich AG would make a current estimate of the total outstanding
noise-related liabilities and adjust the noise-related costs on both
the asset and liability sides of the balance sheet.

Depending on future and final-instance legal judgments, especially
with respect to the southern approaches, the “new” noise-related
liabilities in future may also be subject to substantial adjustments,
which would also require corrections in the noise-related costs
recognised as assets and liabilities in the balance sheet. In this case,
pre-financing by the Canton of Zurich and the split of noise charges
would presumably continue to apply. At the present time, it is not
possible to reliably estimate the total costs to capitalise as an
intangible asset from the right of formal expropriation, the amorti-
sation period or the corresponding provision.

As regards the imminent restructuring of the BVK (Employee
Pension Fund of the Canton of Zurich), on 2 April 2012 the Cantonal
Council approved the package of measures (a single payment of
CHEF 2.0 billion and the revision of the Articles of Association dated
9 November 2011). The Directorate of Finance of the Canton of
Zurich then issued a new contract which has since been distributed
to the affiliated employers. Flughafen Zirich AG now has until the
end of November 2012 to assess the available options. This may
involve classifying the employee benefit plan as a defined benefit
plan according to IAS 19.27, which could have a significant financial
impact on the financial statements. At present such effects cannot
be conclusively determined.

In this context please refer to the notes in the 2011 consolidated
financial statements, “Valuation uncertainties and significant
estimates and assumptions in the application of accounting policies”.

Events after the reporting period
On 3 July 2012 the company issued a new bond worth CHF 300
million with an interest coupon of 1.25% and redemption in 2020.

The Audit & Finance Committee authorised these condensed interim
consolidated financial statements for issue on 17 August 2012. No
events occurred between 30 June 2012 and the date on which these
consolidated interim consolidated financial statements were
authorised for issue by the Audit & Finance Committee which would
require an adjustment to the carrying amounts of the group’s assets
and liabilities.
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